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�
'HDU�&KDLUPDQ�&KDODE\�DQG�0HPEHUV�RI�WKH�3URJUDP�&RPPLWWHH�
�
:H��WKH�XQGHUVLJQHG�DSSOLFDQWV��KDYH�EHHQ�ORQJ�VWDQGLQJ�VXSSRUWHUV�DQG�DGYRFDWHV�RI�WKH�
QHZ�J7/'�SURJUDP�DQG�OLNH�PDQ\�IURP�ZKLFK�\RX�KDYH�DOUHDG\�KHDUG��ZH�GR�QRW�ZLVK�WR�GHOD\�
WKH�QHZ�J7/'�SURFHVV�DQ\�IXUWKHU��:H�DV�D�FRPPXQLW\�KDYH�DQ�RSSRUWXQLW\�WR�HQVXUH�WKDW�
WKH�QH[W�SKDVH�RI�WKH�SURFHVV���WKH�EDWFKLQJ�DQG�HYDOXDWLRQ�RI�DSSOLFDWLRQV���JRHV�IRUZDUG�
LQ�DQ�HIILFLHQW�PDQQHU�IRU�ERWK�,&$11�DQG�DSSOLFDQWV��$QG�LQ�WKDW�YHLQ��ZH�DUH�SURSRVLQJ�DQ�
DOWHUQDWLYH�DSSURDFK�WKDW�DGGUHVVHV�PDQ\�RI�WKHVH�FRQFHUQV�WKDW�ZH�KDYH�KHDUG�H[SUHVVHG�LQ�
WKH�FRPPXQLW\�
�
,Q�WKLV�OHWWHU��ZH�SURSRVH�D�QHZ�DSSURDFK�WR�WKH�UDWH�DQG�VHTXHQFH�DW�ZKLFK�EDWFKHV�DUH�
SURFHVVHG�WKURXJK�HYDOXDWLRQ�DQG�GHOHJDWLRQ���:H�DUH�QRW�DVNLQJ�WKDW�,&$11�UH�H[DPLQH�WKH�
SROLFLHV�XQGHUO\LQJ�WKH�EDWFKLQJ�SURFHVV��7KH�FRQFHSW�RI�SURJUHVVLYHO\�HYDOXDWLQJ�DSSOLFDWLRQV�LV�
D�SROLF\�LVVXH�XSRQ�ZKLFK�WKH�FRPPXQLW\�GHEDWHG�DQG�DJUHHG���5DWKHU��ZKDW�ZH�DUH�SURSRVLQJ�
LV�D�PHWHULQJ�PHFKDQLVP�WR�HQVXUH�WKH�PRVW�HIILFLHQW�SDWK�WKURXJK�WKH�SURFHVV�DV�SRVVLEOH�
�
$OWKRXJK�ODLG�RXW�LQ�PRUH�GHWDLO�EHORZ��D�EULHI�VXPPDU\�RI�RXU�SURSRVDO�IROORZV�

Ɣ 5DWKHU�WKDQ�SURFHVVLQJ�DSSOLFDWLRQV�LQ�ODUJH�EDWFKHV��,&$11�VKRXOG�WUHDW�DSSOLFDWLRQV�
LQGLYLGXDOO\�DQG�PRYH�WKHP�WR�WKH�QH[W�VWDJH�RI�WKH�HYDOXDWLRQ�DQG�GHOHJDWLRQ�SURFHVV�
DV�VRRQ�DV�LV�IHDVLEOH�

Ɣ 'XH�WR�YDULRXV�ERWWOHQHFNV�LQ�WKH�SURFHVV��DSSOLFDWLRQV�ZLOO�QHHG�WR�EH�VHTXHQFHG���
:H�SURSRVH�DQ�DSSURDFK�RI�SURPRWLQJ�D�GLYHUVLW\�RI�DSSOLFDWLRQ�W\SHV�E\�GLYLGLQJ�
WKH�DSSOLFDWLRQ�SRRO�LQWR�³EXFNHWV´��UHIOHFWLQJ�YDULRXV�W\SHV�RI�DSSOLFDWLRQV��XVLQJ�DQ�
DUELWUDU\��EXW�QRW�UDQGRP��PHFKDQLVP�WR�VHTXHQFH�DSSOLFDWLRQV�ZLWKLQ�HDFK�EXFNHW��DQG�
FUHDWLQJ�DQ�LQLWLDO�JOREDO�VHTXHQFH�RI�DSSOLFDWLRQV�E\�URXQG�URELQLQJ�WKURXJK�WKH�VHULHV�RI�
EXFNHWV�

Ɣ %HFDXVH�WKH�DUELWUDU\�DSSURDFK�WR�VHTXHQFLQJ�PD\�QRW�DOZD\V�UHVXOW�LQ�WKH�PRVW�
HIILFLHQW�DOORFDWLRQ�RI�SULRULWLHV��ZH�SURSRVH�WKDW�DSSOLFDQWV�PD\�VZDS�VORWV�LQ�WKH�RYHUDOO�
VHTXHQFH�E\�PXWXDO�FRQVHQW�

Ɣ :H�EHOLHYH�LW�VKRXOG�VWLOO�EH�SRVVLEOH�IRU�,&$11�WR�EHJLQ�GHOHJDWLQJ�QHZ�J7/'V�LQWR�
WKH�URRW�LQ�WKH�ILUVW�TXDUWHU�RI�������DQG�WKDW�LW�LV�LPSRUWDQW�IRU�ERWK�DSSOLFDQWV�DQG�WKH�
FUHGLELOLW\�RI�WKH�SURJUDP�WKDW�,&$11�GRHV�VR�

6HTXHQFLQJ�YHUVXV�%DWFKLQJ
$SSOLFDWLRQV�VKRXOG�EH�SURFHVVHG�DV�HIILFLHQWO\�DQG�VSHHGLO\�DV�SRVVLEOH���,Q�RUGHU�WR�GR�WKLV��
,&$11�VKRXOG�IRFXV�RQ�VHTXHQFLQJ�UDWKHU�WKDQ�EDWFKLQJ���$OWKRXJK�WKH�FRQFHSW�RI�EDWFKLQJ�KDV�
ORQJ�EHHQ�SUHVHQW�LQ�WKH�$SSOLFDQW�*XLGHERRN��$*%���EDWFKLQJ�LV�LQHIILFLHQW�LQ�WKDW�LW�FUHDWHV�D�
ERWWOHQHFN�WR�ZRUN�LQ�ODWHU�SDUWV�RI�WKH�SURFHVV�LQ�RUGHU�WR�DOORZ�IRU�HDUOLHU�SURFHVVHV�WR�FRPSOHWH�
LQ�WKHLU�HQWLUHW\���)RU�H[DPSOH��LI�LW�WRRN��K\SRWKHWLFDOO\��RQH�GD\�WR�FRPSOHWH�LQLWLDO�HYDOXDWLRQ�
DQG�RQH�GD\�WR�FRPSOHWH�FRQWUDFW�QHJRWLDWLRQV��IRU�D�JURXS�RI�����DSSOLFDWLRQV�LW�ZRXOG�WDNH�
����GD\V�WR�FRPSOHWH�HYDOXDWLRQ�DQG�FRQWUDFW�QHJRWLDWLRQV�XVLQJ�D�EDWFKLQJ�DSSURDFK��EXW�RQO\�
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����GD\V�LI�WKH�FRQWUDFW�QHJRWLDWLRQV�IRU�WKH�ILUVW�DSSOLFDWLRQ�EHJDQ�DV�VRRQ�DV�HYDOXDWLRQ�ZDV�
FRPSOHWH���7KH�IROORZLQJ�GLDJUDP�LOOXVWUDWHV�WKH�GLVDGYDQWDJH�RI�D�EDWFKHG�DSSURDFK�

(YHQ�WKH�EDWFKLQJ�DSSURDFK�RXWOLQHG�LQ�WKH�$*%�UHTXLUHV�D�VHTXHQFLQJ�PHWKRG�LQ�RUGHU�WR�
VHOHFW�ZKLFK�DSSOLFDQWV�VKRXOG�SURFHHG�LQ�ZKLFK�EDWFK��:H�EHOLHYH�WKDW�DSSO\LQJ�D�UHDVRQDEOH�
VHTXHQFLQJ�DSSURDFK�WKURXJKRXW�WKH�HYDOXDWLRQ�DQG�GHOHJDWLRQ�SURFHVV��UDWKHU�WKDQ�DSSO\LQJ�
LW�LQ�EDWFKHV��DGGUHVVHV�WKH�FRUH�LVVXHV�RI�UHVRXUFH�VFDUFLW\�DQG�IDLUQHVV�WKDW�EDWFKLQJ�ZDV�
LQWHQGHG�WR�DGGUHVV�ZLWKRXW�LQWURGXFLQJ�XQQHFHVVDU\�GHOD\��)RU�H[DPSOH��ZH�GR�QRW�EHOLHYH�
,&$11¶V�FXUUHQW�SODQ�WR�ZLWKKROG�LQLWLDO�HYDOXDWLRQ�UHVXOWV�XQWLO�DOO�HYDOXDWLRQV�DUH�FRPSOHWH�
VHUYHV�DQ\�VWDWHG�SXUSRVH��:H�HQFRXUDJH�,&$11�WR�UHOHDVH�WKRVH�UHVXOWV�DV�WKH\�EHFRPH�
DYDLODEOH�
�
:H�DOVR�EHOLHYH�WKDW�VHTXHQFLQJ�ZLOO�EH�UHTXLUHG�DW�VRPH�SRLQW�LQ�WKH�HYDOXDWLRQ�DQG�GHOHJDWLRQ�
SURFHVV��HYHQ�LI�DOO�LQLWLDO�HYDOXDWLRQ�FDQ�EH�FRPSOHWH�EHIRUH�WKH�REMHFWLRQ�SHULRG�HQGV��WKXV�
PRYLQJ�LQLWLDO�HYDOXDWLRQ�RXW�RI�WKH�FULWLFDO�SDWK���RWKHU�ERWWOHQHFNV�ZLOO�DULVH�ZKHWKHU�WKH\�DUH�
FRQWUDFW�QHJRWLDWLRQ��UHODWHG�WR�URRW�VFDOLQJ��HWF���$�UHDVRQDEOH�VHTXHQFLQJ�VFKHPH��RQFH�
HVWDEOLVKHG��FRXOG�DOVR�EH�XVHG�WR�JXLGH�LQLWLDO�HYDOXDWLRQ�DQG�WKH�UHOHDVH�RI�WKRVH�UHVXOWV���
6HTXHQFLQJ�VKRXOG�RQO\�EH�DSSOLHG�ZKHQ�D�ERWWOHQHFN�DULVHV�DQG�LW�LV�QHFHVVDU\�WR�FKRRVH�
ZKLFK�DSSOLFDWLRQ�V��PD\�SURFHHG���,Q�RUGHU�WR�DOORZ�IRU�PRVW�HIILFLHQW�HYDOXDWLRQ��VHTXHQFLQJ�
VFKHPHV�VKRXOG�DYRLG�FUHDWLQJ�EDWFKHV�DQG�LQVWHDG�DVVLJQ�D�XQLTXH�VHTXHQFLQJ�YDOXH�WR�HDFK�
DSSOLFDWLRQ��WKXV�HOLPLQDWLQJ�GHSHQGHQFLHV��7KLV�LPSOLHV�WKDW�HDFK�DSSOLFDWLRQ�QHHGV�WR�KDYH�D�
XQLTXH�VHTXHQFLQJ�YDOXH�
�
2QFH�HVWDEOLVKHG��D�SHU�DSSOLFDWLRQ�VHTXHQFH�YDOXH�FRXOG�EH�XVHG�WKURXJKRXW�WKH�HYDOXDWLRQ�
DQG�GHOHJDWLRQ�SURFHVV��EXW�DV�PHQWLRQHG�DERYH�ZRXOG�RQO\�EH�DSSOLHG�ZKHUH�D�ERWWOHQHFN�
RU�FRQWHQWLRQ�IRU�UHVRXUFHV�DSSOLHV���)RU�H[DPSOH��LI�,&$11�EHOLHYHV�WKDW�LW�FDQ�FRPSOHWH�WKH�
LQLWLDO�HYDOXDWLRQ�RI�DOO�DSSOLFDWLRQV�SULRU�WR�WKH�HQG�RI�WKH�REMHFWLRQ�SHULRG��WKHUH�LV�QR�QHHG�WR�
XVH�WKH�RYHUDOO�VHTXHQFH�RI�DSSOLFDWLRQV�GXULQJ�WKH�LQLWLDO�HYDOXDWLRQ�SURFHVV��HVSHFLDOO\�LI�WKH�
RYHUDOO�HIILFLHQF\�RI�WKH�SURFHVV�FDQ�EH�LPSURYHG�E\�HYDOXDWLQJ�DSSOLFDWLRQV�LQ�D�GLIIHUHQW�RUGHU���
,I�DQ�DSSOLFDWLRQ�ZHUH�WR�EH�KHOG�XS�DW�D�SDUWLFXODU�VWDJH�LQ�WKH�SURFHVV��IRU�H[DPSOH��WKURXJK�
H[WHQGHG�HYDOXDWLRQ�RU�REMHFWLRQ�SURFHVVHV��LW�VKRXOG�QRW�GHOD\�VXEVHTXHQW�DSSOLFDWLRQV�IURP�
SURFHHGLQJ�WKURXJK�WKH�HYDOXDWLRQ�DQG�GHOHJDWLRQ�SURFHVV���+RZHYHU��GHOD\HG�DSSOLFDWLRQV�
ZRXOG�DOVR�QRW�ORVH�WKHLU�RYHUDOO�SULRULW\��DQG�ZRXOG�PRYH�DKHDG�RI�ORZHU�SULRULW\�DSSOLFDWLRQV�DW�
IXWXUH�ERWWOHQHFNV�
�



&RQVLGHU�WKH�FDVH�LQ�ZKLFK�WKH�ILUVW�WZR�DSSOLFDWLRQV�LQ�WKH�RYHUDOO�VHTXHQFH�GR�QRW�UHTXLUH�
H[WHQGHG�HYDOXDWLRQ�RU�FRQWHQWLRQ�UHVROXWLRQ��WKH\�PLJKW�SURFHHG�RQ�WKH�SDWK�WR�GHOHJDWLRQ��
DSSOLFDWLRQ����PLJKW�UHTXLUH�H[WHQGHG�HYDOXDWLRQ��LQ�ZKLFK�FDVH�DGGLWLRQDO�DSSOLFDWLRQV������
����HWF���PLJKW�DOVR�SURFHHG�RQ�WKH�SDWK�WR�GHOHJDWLRQ�ZKLOH�WKH�H[WHQGHG�HYDOXDWLRQ�SURFHHGV���
2QFH�H[WHQGHG�HYDOXDWLRQ�LV�FRPSOHWHG��DSSOLFDWLRQ����PD\�EH�UHDG\�WR�SURFHHG�WR�GHOHJDWLRQ�
EXW�ILQG�D�TXHXH�RI�RWKHU�DSSOLFDWLRQV�ZDLWLQJ�GXH�WR�UHVWULFWLRQV�RQ�URRW�VFDOLQJ���,Q�WKLV�FDVH��
DSSOLFDWLRQ����ZRXOG�PRYH�DKHDG�RI�DOO�ORZHU�SULRULW\�DSSOLFDWLRQV�LQ�WKH�TXHXH�IRU�GHOHJDWLRQ���
$OWKRXJK�WKLV�VHTXHQFLQJ�VKRXOG�EH�XVHG�WR�DOORZ�IRU�D�IDLU�HYDOXDWLRQ�DQG�GHOHJDWLRQ�SURFHVV��
,&$11�VKRXOG�PDNH�UHDVRQDEOH�GHWHUPLQDWLRQV�DV�WR�ZKHQ�WKH�VHTXHQFLQJ�FDQ�EH�DSSOLHG�
PRVW�HIILFLHQWO\��IRU�H[DPSOH��LI�FRQWUDFW�QHJRWLDWLRQV�ZHUH�DOUHDG\�XQGHUZD\�ZLWK�DSSOLFDWLRQ����
ZKHQ�DSSOLFDWLRQ����FRPSOHWHG�H[WHQGHG�HYDOXDWLRQ��LW�PLJKW�EH�UHDVRQDEOH�WR�FRPSOHWH�WKRVH�
QHJRWLDWLRQV�EHIRUH�EHJLQQLQJ�WKDW�SURFHVV�ZLWK�WKH�KLJKHU�SULRULW\�DSSOLFDQW���7KLV�SURFHVV�LV�
LOOXVWUDWHG�EHORZ�



$V�ZDV�WKH�FDVH�ZLWK�GLJLWDO�DUFKHU\��ZKHUH�FRQWHQWLRQ�VHWV�H[LVW��LW�ZLOO�JHQHUDOO\�PDNH�VHQVH�
WR�WUHDW�DOO�DSSOLFDWLRQV�ZLWKLQ�D�FRQWHQWLRQ�VHW�DW�WKH�KLJKHVW�SULRULW\�RI�DQ\�DSSOLFDWLRQ�ZLWKLQ�WKH�
VHW�LQ�RUGHU�WR�DYRLG�KDYLQJ�ORZHU�SULRULW\�DSSOLFDWLRQV�VLJQLILFDQWO\�VORZ�GRZQ�WKH�HYDOXDWLRQ�DQG�
GHOHJDWLRQ�SURFHVV�IRU�KLJKHU�SULRULW\�DSSOLFDWLRQV�����
�
6HOHFWLQJ�D�6HTXHQFLQJ�0HFKDQLVP���³DUELWUDU\´�DSSURDFKHV�WR�VHTXHQFLQJ�DUH�SUHIHUUHG
0DQ\�DSSOLFDQWV�DQG�RWKHU�PHPEHUV�RI�WKH�FRPPXQLW\�DJUHH�WKDW�UDQGRP�GLVWULEXWLRQ�LV�
JHQHUDOO\�WKH�PRVW�GHVLUDEOH��XQIRUWXQDWHO\��,&$11�EHOLHYHV�LW�LV�QRW�DOORZHG�WR�SHUIRUP�UDQGRP�
VHOHFWLRQV�LQ�RUGHU�WR�DYRLG�UXQQLQJ�DIRXO�RI�ORWWHU\�UHJXODWLRQV��+RZHYHU��WKHUH�DUH�VFKHPHV�
WKDW�KDYH�PDQ\�RI�WKH�VDPH�SURSHUWLHV�RI�UDQGRP�VHOHFWLRQ��EXW�DUH�GHWHUPLQLVWLF���:H�UHIHU�
WR�WKHVH�VFKHPHV�DV�EHLQJ�³DUELWUDU\´�DV�RSSRVHG�WR�³UDQGRP�´��([DPSOHV�RI�VXFK�VFKHPHV�
LQFOXGH��VHTXHQFLQJ�DSSOLFDWLRQV�EDVHG�RQ�DOSKDEHWLFDO�RUGHU��WKH�6+$���KDVK�RI�WKH�DSSOLHG�
IRU�VWULQJ�RU�WKH�HQWLUH�DSSOLFDWLRQ��RU�WKH�PLQXWH�DQG�VHFRQGV��EXW�QRW�WKH�GDWH�RU�KRXU��RI�WKH�
VXEPLVVLRQ�RI�WKH�DSSOLFDWLRQ��7KHVH�DUELWUDU\�VHTXHQFLQJ�DSSURDFKHV�KDYH�WKH�VDPH�GHVLUDEOH�
FKDUDFWHULVWLFV�RI�UDQGRP�VHOHFWLRQ��HVSHFLDOO\�ZKHQ�LPSOHPHQWHG�DIWHU�WKH�DSSOLFDWLRQV�KDYH�
EHHQ�VXEPLWWHG��WKH\�GR�QRW�IDYRU�DQ\�SDUWLFXODU�DSSOLFDWLRQ��DSSOLFDQW��RU�FODVV�RI�DSSOLFDQW�DQG�
SURYLGH�D�XQLTXH�VHTXHQFLQJ�YDOXH�IRU�DOO�DSSOLFDWLRQV�
�
$�JRRG�DUELWUDU\�VHTXHQFLQJ�PHFKDQLVP�VKRXOG�PHHW�DOO�RI�WKH�IROORZLQJ�WHVWV�

Ɣ ,V�QRW�UDQGRP���7KH�RXWFRPH�VKRXOG�EH�GHWHUPLQLVWLF��LI�UHSHDWHG�PXOWLSOH�WLPHV�WKH�
UHVXOWV�VKRXOG�EH�WKH�VDPH�

Ɣ ,W�VKRXOG�EH�IDLU��REMHFWLYH�DQG�WUDQVSDUHQW���7KLUG�SDUWLHV�VKRXOG�EH�DEOH�WR�UHSOLFDWH�WKH�
UHVXOWV�

Ɣ ,W�VKRXOG�UHO\�RQ�GDWD�WKDW�,&$11�DOUHDG\�KDV�VR�WKDW�LW�LV�QRW�VXVFHSWLEOH�WR�JDPLQJ�
Ɣ ,W�VKRXOG�SURYLGH�XQLTXH�UHVXOWV�IRU�DOO�DSSOLFDWLRQV��RU�SURYLGH�IRU�D�YHU\�VPDOO�QXPEHU�

RI�WLHV�EHWZHHQ�DSSOLFDWLRQV���,W�VKRXOG�QRW�FOXPS�DOO�DSSOLFDWLRQV�IURP�D�JLYHQ�DSSOLFDQW�
ZLWK�WKH�VDPH�SULRULW\�

�
(DFK�RI�WKH�H[DPSOHV�SURYLGHG�DERYH�PHHW�WKHVH�WHVWV�



�
5HIOHFWLQJ�WKH�'LYHUVLW\�RI�WKH�$SSOLFDQW�3RRO
7KH�SURFHVV�WKURXJK�ZKLFK�DSSOLFDWLRQV�DUH�VHTXHQFHG�VKRXOG�EH�DV�IDLU�DV�SRVVLEOH��EXW�LW�LV�
DOVR�GHVLUDEOH�IRU�WKHUH�WR�EH�GLYHUVLW\��LQ�WHUPV�RI�W\SH�DQG�UHJLRQ��DPRQJ�WKRVH�DSSOLFDWLRQV�
GHOHJDWHG�HDUO\��%HFDXVH�VRPH�DSSOLFDWLRQ��DQG�DSSOLFDQW��W\SHV�DUH�XQGHUUHSUHVHQWHG�
QXPHULFDOO\��EDVHG�RQ�WKH�HQWLUH�SRRO�RI�DSSOLFDQWV��LW�LV�UHDVRQDEOH�WR�SURYLGH�VRPH�DGYDQWDJH�
WR�WKHP��ZKLOH�DW�WKH�VDPH�WLPH�QRW�FURZGLQJ�RXW�RWKHU�DSSOLFDWLRQV�
�
7KHUHIRUH��ZH�DUH�SURSRVLQJ�WKDW�DSSOLFDWLRQV�EH�GLYLGHG�LQWR�VHYHUDO��EXFNHWV����:H�SURSRVH�
WKH�IROORZLQJ�EXFNHWV��VRUWHG�LQ�DVFHQGLQJ�RUGHU�RI�H[SHFWHG�VL]H��
�

�� $SSOLFDWLRQV�VXEPLWWHG�IURP�XQGHU�UHSUHVHQWHG�UHJLRQV��GHILQHG�KHUH�DV�UHJLRQV�KDYLQJ�
OHVV�WKDQ����RI�WRWDO�DSSOLFDWLRQV

�� &RPPXQLW\�DQG�JHRJUDSKLF�DSSOLFDWLRQV
�� ,'1V
�� $SSOLFDWLRQV�WKDW�PHHW�DOO�RI�WKH�IROORZLQJ�FULWHULD�

D� 7KH�DSSOLFDWLRQ�LV�QRW�SDUW�RI�D�FRQWHQWLRQ�VHW
E� 7KH�DSSOLFDQW�LV�QRW�DSSO\LQJ�IRU�DQ�H[HPSWLRQ�WR�WKH�52&&�RU�RWKHUZLVH�

LQWHQGLQJ�WR�SUHYHQW�UHJLVWUDWLRQV�E\�WKLUG�SDUWLHV
F� 7KH�DSSOLFDQW�LV�QRW�DSSO\LQJ�IRU�DQ\�RWKHU�7/'V��QRU�DUH�DQ\�RWKHU�DSSOLFDQWV�

WKDW�VKDUH�FRPPRQ�FRQWUROOLQJ�RZQHUVKLS�ZLWK�WKH�DSSOLFDQW
�� $OO�RWKHU�DSSOLFDWLRQV

�
:H�SURSRVH�WKDW�ZLWKLQ�HDFK�EXFNHW��DQ�DUELWUDU\�VHTXHQFLQJ�ZRXOG�EH�DSSOLHG��VXFK�DV�
RUGHULQJ�EDVHG�RQ�DSSOLFDWLRQ�QXPEHU��HWF���VR�WKHUH�ZRXOG�EH�D�VRUWHG�OLVW�RI�&RPPXQLW\�
DSSOLFDWLRQV��D�VRUWHG�OLVW�RI�,'1V��DQG�RQ�WKURXJK�DOO�ILYH�EXFNHWV���
�
7KHQ��WR�JHQHUDWH�D�JOREDO�VHTXHQFH��,&$11�ZRXOG�URXQG�URELQ�WKURXJK�HDFK�EXFNHW�RI�
DSSOLFDWLRQV�VXFK�WKDW�WKH�ILUVW�FKRVHQ�ILYH�DSSOLFDWLRQV�ZRXOG�KDYH�RQH�DSSOLFDWLRQ�IURP�HDFK�
EXFNHW���$V�EXFNHWV�DUH�H[KDXVWHG��,&$11�ZRXOG�FRQWLQXH�WR�URXQG�URELQ�WKURXJK�WKH�UHPDLQLQJ�
EXFNHWV�XQWLO�HYHQWXDOO\�RQO\�DSSOLFDWLRQV�IURP�WKH�ODVW�EXFNHW�UHPDLQ��DW�ZKLFK�SRLQW�WKH�
UHPDLQGHU�RI�WKRVH�DSSOLFDWLRQV�ZRXOG�EH�DGGHG�WR�WKH�HQG�RI�WKH�JOREDO�VHTXHQFH��,Q�WKH�HYHQW�
DQ�DSSOLFDWLRQ�FRXOG�IDOO�LQWR�PRUH�WKDQ�RQH�EXFNHW��VXFK�DV�D�FRPPXQLW\�,'1���WKH�DSSOLFDWLRQ�
ZRXOG�EH�SODFHG�LQ�WKH�EXFNHW�ZLWK�WKH�VPDOOHVW�QXPEHU�RI�DSSOLFDWLRQV���7KH�PHUJLQJ�RI�
DSSOLFDWLRQV�IURP�EXFNHWV�LQWR�D�JOREDO�VHTXHQFH�LV�LOOXVWUDWHG�EHORZ�
�



�
7KLV�DSSURDFK�ZLOO�WHQG�WR�PRYH�DSSOLFDWLRQV�LQ�WKH�ILUVW�IRXU�³SULRULW\�EXFNHWV´�WR�WKH�IURQW�RI�WKH�
JOREDO�VHTXHQFH���)RU�H[DPSOH��DSSOLFDWLRQV�ZLWKLQ�WKH�VPDOOHVW�EXFNHW�IRU�XQGHU�UHSUHVHQWHG�
UHJLRQV�ZLOO�KDYH�DQ�DYHUDJH�SRVLWLRQ�RI�����LQ�WKH�RYHUDOO�VHTXHQFH��YHUVXV�DQ�DYHUDJH�
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DQG�QR�DSSOLFDWLRQ�IURP�DQ�XQGHU�UHSUHVHQWHG�UHJLRQ�ZRXOG�EH�SODFHG�LQ�WKH�JOREDO�VHTXHQFH�DW�
D�SRVLWLRQ�ORZHU�WKDQ������YHUVXV�D�ZRUVW�FDVH�RI������LQ�D�EXFNHW�OHVV�VHTXHQFH����%DVHG�RQ�
RXU�LQLWLDO�DQDO\VLV�RI�EXFNHW�VL]H��DOO�DSSOLFDWLRQV�IURP�SULRULW\�EXFNHWV�ZRXOG�EH�DVVLJQHG�ZLWKLQ�
WKH�ILUVW�WKLUG�RI�WKH�RYHUDOO�VHTXHQFH�
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$UELWUDU\�VHTXHQFLQJ�PD\�UHVXOW�LQ�PRYLQJ�VRPH�DSSOLFDWLRQV�WR�WKH�KHDG�RI�WKH�OLQH�WKRXJK�WKH�
DSSOLFDQW�ZRXOG�SUHIHU�WR�ODXQFK�ODWHU�LQ�WKH�SURFHVV��DQG�VLPLODUO\��DSSOLFDQWV�ZLWK�EXVLQHVV�
SODQV�WKDW�DUH�IXOO\�UHDG\�WR�EH�H[HFXWHG�PD\�HQG�XS�ZLWK�DSSOLFDWLRQV�QHDU�WKH�HQG��7KHUHIRUH��
ZH�EHOLHYH�WKH�SURSRVHG�PHWHULQJ�SURFHVV�VKRXOG�LQFOXGH�DQ�DELOLW\�IRU�DOORZLQJ�DSSOLFDQWV�WR�
VZDS�VORWV�LQ�WKH�RYHUDOO�VHTXHQFH��ZKLFK�VKRXOG�DGGUHVV�WKH�FRQFHUQ�UDLVHG�DERYH��)XUWKHU��
LW�ZLOO�DOVR�DOORZ�PDUNHW�IRUFHV�WR�SURYLGH�VRPH�JXLGDQFH�WR�WKH�RYHUDOO�VHTXHQFLQJ�ZKLOH�VWLOO�
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LQ�WKH�LQLWLDO�WLPHOLQH��2QH�RI�RXU�SULPDU\�FRQFHUQV�ZLWK�,&$11¶V�QHZ�SURSRVHG�VLQJOH�EDWFK�
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